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THE INFLUENCE OF TNC ON TH 1 ENCHANCING
ECONOMIC GROWTH

The determination of the methods and mechanism of regulation of
the national economy is one of the most pressing problems of economic
practice and theory. The growth of production, improvement of living
conditions and an increase in the population size havenpact on
changing economic conditions, which requires a more subtle and
developed regulatory mechanism. The theoretical aspect of this problem is
to justify the new effective forms of regulation of the national economy.

The accumulation of capital at ar@en stage leads to the
emergence of new organizational structurésansnational corporations
(TNCs), whose activities negate the borders of the country of origin and
affect the state of the national economy and the world economy. On the
one hand, eachNC continues to remain an organic part of the economy
of the home country, and on the other, it becomes the carrier of the
interests of international capital. By virtue of their international character
of activity, elements of the planned regulation & #tonomy at the level
of the main link appear in TNCs.

Thus, the development of the national economy is largely
determined by the development of TNCs. This circumstance determines
the coincidence of the strategic interests of the state and TNCs, realized
through the system of state corporate regulation. The union of
administrative regularity, the carrier of which is the national government,
and economic regularity, the carrier of which are TNCs, are a new form of
state and corporate regulation.

Internatbnal operations carried out by TNCs, exacerbate
competition in the global market. Today they are the main suppliers of
resources and currencies, determine the scale and pace of scientific and
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technical progress, ensure the growth of tax revenues to teebatiget.

TNK and TNB are a force with which any government cannot fail to
reckon. Moreover, government policy in developed countries can no
longer be implemented without reliance on financial and technical support
from corporations. The close ties of #tate and TNCs are a w&hown
phenomenon, brought about by the needs of the national economy and the
interests of TNCs. Corporations traditionally use state services to support
exports, to finance the costs associated with the development of industrial
and social infrastructure [1,p. -3%].

Such areas of economic activity as the production and distribution
of electricity, gas, construction of roads and ports, as well as the
preparation of the workforce, research, health care costs, ensuring the
stability of profits, are unattractive for each corporation separately.
Therefore, they become objects of the state. The state is actively involved
in innovative institutional processes, taking on not only the risk associated
with the development and developmehtnew technology, but also the
cost of creating new industries that at first do not provide sufficiently large
profits to the monopolies. Recently, stateorporate regulation of the
economy has reached such a high level that it has become an organic part
of the whole mechanism of reproduction of the national product in the
economies of developed countries.

Simultaneously with the strengthening of the role of TNCs in the
national economy, the contradictions in the system of state monopoly
regulation alsoritensified. The question arose of changing the principles
of regulation of the national economy: to restore market regulatory
mechanisms in areas where they are violated, weakening the interference
of TNCs in the economic life of society, and also to eregivernment
bodies that control the activities of national and international corporations.

The contradictory state corporate regulation is due to the
simultaneous existence of two processes in the national economy:
competition and intramonopolistic pleing. Monopoly is the opposite of
competition. Capitalism adapts both processes for profit, but does not
eliminate their opposites. In recent decades, especially since the early 80s,
there has been an increase in both trengs22.24].

The internationdtation of economic life, the formation on the
basis of national markets of relatively common world markets
contributed to the development of international competition. On the
other hand, the intensification of the socialization of production, the
complicdion of the conditions for economic growth, the highlighting of
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social priorities, demanded new, more effective methods of state
regulation of the economy. Increasingly, the limitations of traditional
credit and budgetary levers of government influence aggregate
deman® pol i cies that | eave the princi
in making strategic decisions untouctiedwvere revealed.

The main subject of regulation in industrialized countries was the
economy as a whole. With the development ofithernationalization of
the economy, the strengthening of the role of industrial and banking
groups in the economies of states, large monopolistic corporations
became the primary object of regulation [3,p12].

The contradictory nature of the system dfatscorporate
regulation is aggravated by the fact that, no matter how strong the
elements of monopolistic planning are in this system, they play a
subordinate role with respect to the spontaneous market laws, adapt and
change them in accordance with thenges of the latter.

Having analyzed the above, it can be concluded that the
deepening of international integration and the internationalization of
production today largely determines the international economic agenda.
A key role in these processes iy#d by transnational corporations
(TNCs), which have sufficient financial and technological capabilities to
conduct trade and investment activities beyond national borders.
I nvolving new countries in their fi
additional esources and markets, transfer laipbensive, energy
intensive and environmentally harmful production to less developed
countries, but also contribute to the spread of new technologies in third
world countries, unification modern business schemes, stimuhe
growth of exports of developing countries. Thus, TNCs, through various
trading and financial instruments, mainly foreign direct investment
(FDI), have a significant both positive and negative impact on the
development of these countries and terg®[4, p.230]
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!‘; 3aMHATOCTI HaceNIeHHA: 4

Yy CiuHi — nwTomy 2019 POKY (y nopisHaHHI 3 aHanorisHum nepiogom 2018 poky)

Npauesnawrosano 109 1[N +4%
y m. 4. onepamueHo 00 HadaHHA cmamycy Gezpobimuozo - 58% (+5 THC. 0Ci5]

Y TOMY 4MCAi Ha HOBI poBoui MiCUA 3 KOMNEeHcaLien
po60ToAaBLIo BUTPAT B po3mipi ECB 3 tuc. g g¥ 2,2 p-

+2 THC. OCi6

0,
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BK/IHOY3HOUM OCIB, LD HABYAHOTLCA B Pi3HMX 783 TUC. [ 46-5!-1119: n/gﬁl

3aKnagax ocsitm

KinbKicTb po6oToaasuis, Aki cniBnpauoBanu
3 UeHTpamMM 3aUHATOCTI

65 uc. +8%

(+5 ™He. )

KiNbKiCTb BaKaHCii 236 Tuc. ;;g:fc
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